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Paxy 4700~ Vyrmnaws' Exzacewcy Hous-
] e ProoraM
{Vetarins' Bousing Program Order 1]
GRNERAL RESYRICTIONS ON COMSTRUCTION
AND REFAIRS

The Veterans' Rmergency Housing
Program, set forth Pebruary 7, 1946, by

the Housing Expediter in hia report to

the Prexident, calls for the construction
of an unprecedented number of moder-
ate and low-cost houxing accommoda-

tions to meet the needs of returning
@veterans.

The fulillment of reqguire-
ments for the defense of the United
‘States has crested a shortage in the
supply of masterials and facilities re-
-quired for construction, for defense, for
private account apd for expori. It will
she impossible to carry out the Vetérans’
Emergency Housing Program without
diverting critical materials from defer-
rable or less essential construction. The
following order is deemed necessary and
appropriate inthe public interest and to
Jromote the national defense.

§ 4700.1 Velerans' Housing Program
Order 1—i(a) What 2hix order does.
in order io carry oui ihe Veterans’
Emergency Housing Program, this order
forbids the beginning o! construction
and repair work on buildings and cer-
tain other structures without specific au-
thorization under paragraph (h) of the
order, with the exception of certain
small jobs and other work covered by
parsgraphs (d), (e) and (f). The re-
strictions of the order gpply whether or
not the materials needed are on hand or
are available without priorities asslst-

' ance.

+ (b} Structures and work covered by

this order-—(1) Kinds of structures.
. The restrictions aof this order apply to
certain kinds of work on structures.
- As used in the order, “structure” means
any building, arena, stadium, grand-
stand, pier, moving picture set or bill-
+bodrd, whether of a permanent or tem-
porary nature (however, the erection of
stands or other structures which have
been used before and are being erected
only for & temporary purpose and are to

be taken down after the temnporary ntir.
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pose is served i1s not covered by the or-
der). The term *“structure” does not
include roads, streets, sidewalks, rail-
road or street car or interurban or plant
rajlway tracks or operating facilities
(other than buildings}, fences, silos,
trallers (except when demounted and in-
stalled on a foundation), bridges. tun-
nels, subways, pipe lines, utility facilities
{except bulldings’ providing for electric,
gas, sewerage, water, centiral steam
heating or taelephone or telegraph com-
munieation services including power or
utility lines and sewers, surface or un-
derground mines, wells, dams, canals or
drainage or irrigation ditches. 'I‘he
term “structure” also does not include
anything that is not attached to the land
ar to a structure as defined above)or any
kind of equipment instalied outside of
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and not attached to a bullding or other
structure.
(2) Kinds of work. The restrictions of
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ing, making additions or alierations ¢in- -

cluding aiterations incidental to install-
ing any kird of equipment), iImproving
or converting structures, or installing or
rejocsting fixtures or mechanical equip-
ment in structures., These terms include
any kind of work on a structure which
involves the putting up or putting to-
gether of processed meaterials, products,
fixtures or mechanical equipment, if the
processed materigls, products, fixtures or
mechanical equipment are attached to
the land, or are attached to & structure
and used as a functional part of the
structure, or are attached so irmly to the
land or structure that removal would in-
jure the material, product, fixture or
mechanical equipment or the structure.
The laying of asphalt or other tile or Hno-
leum cemented or otherwise attached to
the structure is covered by the order.
However, repainting, repapering and
sanding floors and greasing, overhauling,
repairing or installing repsir or replace-
ment parts in existing mechanical equip-
ment in all types of structures, where no
change in the structure is made, are not
covered by the order.

(3) Fiztures and mechanical equip-
ment. The termn “fixture” means any
article attached to a bullding or structure
and used as a part of the building or
structure. The term “mechanical equip-
ment” means any equipment which 1s
used to operate g building or other struc-
ture. The following items are included
within the phrase “fixtures and mechan-

”
feal equipment” {f they are atiached to

the building or structure in any of the
ways Iindicated later in this paragraph:
plumbing, heating, ventllating and light-
ing equipment, panelling, bookcases, bars,
sodn founteins. show cases, booths, wood
or metia! partitions, counters, and the
like. These articles are considered to be
attached to a buflding or structure if they
are attached by nails or serews to the
building, if they are connected to the
plumbing or other piping system of the
bullding, if they are connected to the
lighting sysiem of the building (except by
connection to an existing outiet), or if a
base or foundation is built for the jtem,
or if the {tem is cemented to the building
or structure. The phrase “fixtures and
mechanical equipment” does not include
the following: machine toals, blast fur-
naces, conveyors, elevators, process pip-
ing, control or testing equipment used for
industrial or utility purposes or In g
laboratory, power generating or trans-
mitting equipment, such as bollers, gen-
erators. transformers, and the like (how-
ever, where the purpase of boilers, trans-
formers and similar equipment is pri-
marily to provide electricity or steam for
Yighting or heating the bufiding in which
they are instglled they would be mechan-
fcal equipment), medical equipment in &
hospltal, washing machines or dryersIna
commercial laundry, compressors or
. r -
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eooling equipment in & cold mnsewm
house or frosen food locker plant, gusc
nnemmdhydnulicuftsmanm
or seTvior si&tion, and stoves, refrigers
torzs <other than refrigerators cor
structed as an integral part of a bullc
ing), food-warming equipment and dish-
washing equipment in & resiaurant.

(¢} Prohidbited construction. (1) Wi
persont shell begin to construct, to re
palr, to make addiiions or glteratlions to
to improve, to convert from one purpos
to another, or to install or to relocate
fixtures or mechanical equipment, in an;
structure, public or private, in the forty
eight States, the District of Columbia,
Puerto Rico or the Virgin Islands, except
to the extent permitted under para-
graphs (d), (e) and (), or when and to
the axtent specifically authorized under
paragraph (h). Np person shali carry on
or paticipate in any construction, re-
pair work, addition, improvement, eon-
version, alteration, installation or re-
location of fixtures or mechanical equip-
ment prohibited by this order. The pro-
hibitions of this paragraph apply to a
person who does his own construction
work, 10 a person who gets a contractor
to do the work, to contractors, sub-con-
tractors, architects and engineers work-
ing on a job which is being carried on in
violation of this order or getting others
to work on it or to supply materials for it,

{2) This order forbids the beginning
of ceriain kinds of work. To “begin”
work on s structure means to incorporate
into & structure on the site materials
which are to be an integral part of the
structure in question. Demolition, ex-
cavation and similar site preparation do

not constitute beginning construction,
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The order does not apply to work which
was begun before March 26, 1846, and
which was being carried on that date
and which is carried on normally after
that date. However, this rule only ap-
plies to the particular building or other
structure begun hefore March 26, 10646
It does not apply to any other building
or structure which had not jtself been
begun by that date even though the two
are closely related.

(d) Ezemption for small jobs. (1)
This order does not resirict a construc-
tion, repair, alteration or installation
Job, the cost of which does not eXceed
the allowance given below for the par-
ticular kind of structure involved:

1) $400 for a house or other structure
(such a5 a garage) on residential prop-
erty designegd for cccupancy by five fam-
ilfes or less. This allowance also apples
to farmhouses and other housing accom-
modations on farms, except bunkhouses
and other accommodations for transi-
tory farm laborers.

(1) $1,000 for a hotel, resort. apart-
ment house, or other residential building
designed for occupancy by more than five
families.

(iili) ¢1,000 for a building used pri-
marily for one or more commercial or
service estahlishments such as offices,
banks, stores, laundries, garages, restau-
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- above),

ants, night cluba, theaters, repair shops,
sarehouses, {rosen lood locker plants
and radio stations.

Uv) $1,000 for a farm, excluding farm-
houses which are covered by paragraph
(4 (1) ¢) above, A farm mesns a place
used primarily for raising crops, live-
mnock.etdury products or poultry for the

(v) $1,000 for a church, hospital,
school, college or a publicly owned build-
ing used for public purposes, or for an
orphanage or other building used exclu-
sively for charitable purposes. .

(vi) $15,000 for a factory, plant or
pther industrial structure which is used
for the manufacturing, processing, or
sssembling of any goods or materigsls,
for & logging and lumber camp, for a
pler (other than a pier designed for

amusement, entertainment or commer-.

c¢lal purposes), for a structure used for
or in connection with a railroad or street
railway, or a commercial airport, for a
bus terminal, for a truck terming] oper-
ated by & common or contract carrier
by truck, or for a research laboratory
or pliot plant or for a motion picture set.
This allowance is applicable to struc-
tures used for oll, gas or petroleum pro-
ducing, refining. or distributing (ex-
cept service stations and garages which
are covered by paragraphs (d) (1) (D)
It is also applicable to utility
structures (public or private) providing
for electric, gas, sewerage, water, cen-
tral steam heating, or telephone or tele-
graph commtinication services.

wvij) $200 for a structure covered by
this order which does not fall within
one of the classes lsted above.

(2) Por the purpose of determining
whether a particular job is exempted
from this order by paragraph (d), the
“eost” of a job means the cost of the
entire construction job as estimated at
the time of beginning construction.
This includes the cost of pald labor en-
gaged in the construction work, regard-
less of who pays for it, the cost or value
of new fixtures, mechanical equipment
and materials incorporated in the struc-
ture, whether or not obtained without
paying for them, and the amount paid
for contractors’ fees. It does not in-
clude the cost or value of previously
used fixtures, mechanfcal equipment
and materials, the value of unpaild labor,
or the cost or value of machinery and
equipment (other than mechanical
equipment) or the cost of labor engaged
in assembling and installlng the ma-
chinery and equipment.

13) For the purpose of this exemption,
8 related series of aperations which are
performed at or about the same time or
RS part of a single plan or program con-
stituie a single Job. No job which would
ordirarily be done as s single picee of
woTk may be sub-divided for the pur-
pose of coming within this exemption.
When a building or part of a building is
converted from one purpose to another,
all work incidental to and done in con-
nection with the conversicn must be
counted as one job. So also if a build-
ing is being renovated, improved or mod-
ernized over an extended period. all work
dpnc— in connection with the moderniza-
ticn (other than work done before March
2€. 1946) must be considered as part of

"

' b, even though separate contracts
ar . for the different parts of the work.
The definition of a job given in this para-
graph may pot be used in determining
whether construction has started prior
to the issuance of the order under para-
graph (¢ (),

(4) I{ a structure is used for more than
one purpose and might therefore fall
within more than one of the classes indi-
cated, the use to which the gregtest part
of the structure will be put (computed on
the basis of the floor area where applica-
ble' determines the allowance. If a
structure is behng conveMed from one
purpose to another, the allowance ap-
plicable to the structure after the con-
version Is the maximum allowance for
the conversion. The allowances given
for jobs on a structure apply to all sub-
ordinate or related structures situated
near and used in connection with the
structure.

(e) Exremplion for repair and mainte-
nance work in industrial, utility and
transportation buildings and structures.
The prohibitions of this order do not
apply to maintenance and repair work in
structures covered by paragraph (d) (1}
{vi} of this order. For the purpose of
the exemption given by this paragraph,
“maintenance” means the minimum up-
keep necessary to keep a structure in
soufid working condition and “repair”
means the restoration of a structure to
sound working condition when the strue-
ture has been rendered unsafe or unfit
for service by wear and tear, damage,
fajlure of parts, or the llke. However,
neither maintenance nor repair includes
the improvement of any structure by re-
placing material which is still usable
with material of a better kind, gquality
or design. No maintenance or repair
work which is capitalized by the person
doing the maintenance or repair work
may be performed under this exemp-
tion. Alterations to g building or other
structure covered by paragraph (d) 1)
tviy, including alterations incidental to
installation of equipment, are not ex-
empted by this paragraph, even though
they are not capitalized, and may only
be done when and to the extent per-
mitted under paragraph (d) or when
specifically suthorized.

(f) Other eremptions—t1) Disasters.
(1) The prohibitions of this order do not
apply to the minimum work necessary
to prevent more damage to a building or
structure tor its contents) which has
been damaged by flood. fire, tornado, or
similar disaster. This does not include
the restoration of the structure to fts
former condition.

(i) The prohibitions of this order do
not apply to the repair, rebuilding or re-
construction of any house tincluding a

farmhnusa,

ar ar arny farm
1armanouse

or any farm bullding which
was destroyed or damaged by fire. flood.
tornade or similar disaster, if the total
cost of the repairs, rebuilding or recon-
struction does not exceed $6.000 and if
the reconstruction is started within sixty
days of the occurrence of the disaster.

\2y Military construction. The pro-
hibitions of thisz order do not apply to
work by or for the account of the U. 8.
Army or Navy.

(3 Veterans' Administration. The
prohibitions of this order do not apply

. .

- construction profects of tHe
Vetersan.  Administration, including
projects being bullt by the Corps of
Engineers for the Veterans' Administra-
tion, or to the remodeling of a building
or any part of a bullding which has been
leased 10 the Veterans' Administration
or to Public Buildings Administration for
occupancy or use by the Veterans' Ad-
ministration.

(g) Prohidited deliveriez. No person
shall accept an order for, sell, deliver or
cause to be delivered materials which he
knows or has reason to believe will be
used in work prohibited by this order.

th) Authorizations. Persons who wish
to begin work which is prohibited by this
order may apply for authorization. If
the application covers housing accom-
modations under Priorities Regulation 33
(including farm dwellings?, it should be
made on Form CPA-4386. Applications
for nonfarm housing accommodations
should be flied with the Jocal office of the
Pederal Housing Administration. Appli-
cations covering bousing sccommoda-
tions on & farm should be flled with the
appropriate County Agricultural Con-
servation Committee. The assignment
of ratings for or approval of housing ac-
commaodations under Priorities Regula-
tion 33, whether before or after the issu-
ance of this order, constitutes an author-
fzation under this order to do the work
for which priority assistance or approval
was given under that regulation. If the
application covers work on a farm (other
than farm dwellings), the application
should be made on Form CPA-—4423 and
should be filed with the appropriate
County Agricultural Conservation Comn-
mittee. If work on any other kind of
structure is involved, the application
should be flled on Form CPA-4423 with
the appropriate Construction Field Office
of the Civilian Production Administra-
tion. Applications will be reviewed to
see whether and how much the proposed
construction would interfere with the
Veterans'’ Emergency Housing Program.
In addition, the essentlality of the pro-
posed work in relation to the Veterans'
Emergency Housing Program, to the
elimination of a bottleneck to the recon-
version of the nationa) economy from a
wartime to a peacetime basls, to the
public health and safety of the commu-
nity, or to eliminate an unusual and
extreme hardship will be taken into con-
sideration in determining whether the
application should be approved. In case
of emergency, & request for authoriza-
tion may be made by telegram to the
appropriate Civilian Preduction Admin-
tstration Construction Field Office. The
telegram should state the nature of the
emergency tfire, flood. etc.), the use to
which the building w."! be put, the type
of construction, the estimated cost of
construction and the reasons why imme-
diate reconstruction is necessary.

(i) Construction under authorizations.
When a person is specifically authorized,
either by approval of Form CPA-4423 or
Form CPA-4386 or otherwise, 1o do work
restricied by this order. he must observe
the restrictions imposed on him by the
authorization, and in doing {he author-\
ized work., he must not do any work of
the kinds covered by the order unless it
is specifically covered by the authoriza-

GPO—-CPAITELI —p 2

e o ke b

it

b W b i - T2

B




e

» o

B
;
i
é
;3

if
i
e
i
:
g

i
|
&
1
|

project serial number and must set

e placard In front of the project

a conspicuous location within five

days after construction has been started

and he must keep the placard there until
of the werk.

'{}) Violations. Any person who wil-

-]
5F

.

fully violstes any provision of this w.<
or who, in connection with this orde..

wilfully concesls a material fact or fur- .

nishes fzlse information to any depart-
ment or agency of the United States is
gulty of a crime, and upon conviction
may be punizhed by fine or imprison-
ment. In addition, any such person may
be probibited from making or obtaining
further deliveries of, or from processing
orf using material under priorities con-
trol, and may be deprived of priorities
assistance.

(k) Communications., All communi-
cations eoncerning this erder showld be

- addressed to the Civilian Preduction Ad-

" ministration, Washington 35, D, C., Re!

VHP-1.

1) ‘Reports. All persons affected |
this regulation shall file such reports
may be reguested by the Civilian Pr
duction Administration, subject to ti
approval of the Bureau of the Budget
accordance with the Federal Repot
Act of 1942,

Issued this 26th day of March 1946,

CiviLiax  PropvUcTiON

ADMINIRTRATION,

- . By J. JOsEPH WHELAN,
Recording Secretary.
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Mr. Carson

Mr. Egan

Mr. Gurnas

Mr. Harbo

Mr. Hendon

Mr. Pennington_

bx Mr. Quinn Tamm
- Mr. Noase

‘ ilndi

WASHINGTON FROM LO8 ANGELES 17 18 8-20 PM  AAH
_~TIRECTOR URGENT |
BENJAMIN QUOTE BUGS UNQUOTE SIEGEL, MISC., INFORMATION CONCERNING,
CRIME SURVEY. TECHNICAL SURVEILLANCE REINSTITUTED 4:00 P.M. TODAY , .
ON LAS VEGAS CLUB, LONG DISTANCE b
SN TH b
A S THOLTHOFF
' . RECEIVED: ﬁ’)w 30 AM EST M
\
(_/‘ 5/ 5/ Z | €7
T RECORDED & INDEXED é"_’_ AT
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. Office Memoranaum

UNITED S1ATES GOVERNMENT

| ]
i -
; ¥O : &t‘. A. Rosen DATE: Septamber 16, 1946
oM b , Call 12:40 Pu', = . soimn
- & 9/14/66  EEE
SUBJRCT: ¢ BENJAMIN "BUGS" SIEGE INED o
) ! IBchﬁn"T T ANTATIC 'S_'IE_‘L_ ATY, !_'_,wa{_ i e  S—
et AL Und ™ Lt i sslrm - E. 3‘:::1
ILFOR}.‘!ATION CONCERNING WB! w i S ——
DAY/ B,
. - Mr. Henzon_
Mr, Ostbolthoff advised that in view of the ruling of” %*:.ﬂ:’a:s:;"—"_
to the effect that the project in connection with the construction of the —

Flemingo Hotel, Casino, etc., by Siegel and his associates reslly consti-
1dins, the CPA planned no further aection. W¥r, Ostholthoff sta
CPA g* 3an Francisco, hes advised that he will not be in a

4.

e nvnﬂ']l.‘:‘hWa trta trancorint A +khea +ﬁﬂ+“l’1\r\t! at +la TecEer ~- -wir.a

- -' +Ursidy QW UL-U - acm
obtalns authority frum“ t 4.ashington.

Mr. Ostholthoff was alvised that if any difficulty or delay were
errountered in obtaining this trancseript he should immediately communicete with
! the Bureau so that arrangements could be mades to have the transerip:t msde
; immediately availsble.

b

~

¥r. Ostholtheff stated that he did not know whether the Puresu should
prozesd with the phese of the investization concerninz s possible CP4 violation

in cocnnection with tke ction of the Pleni ingo Eotel in view of the sdverse ‘2
decision rendered by# Fe wszz instructed to arranze to have the tren- ‘
—_— script immediately revI®yed tor the purpose of deternining if eny statements

made by vitnesses could possibly constituts & violation of the Perjury Statute.

He aivised thet he will im:ediately do this and submit a letter to the Turesu

vith his recommnendstions and observetions.

He stated that it mizht be possible in Investigsting the construction
of the Flamin o Fotel to run the monsy invested by Sls;el and his assccistes back
to its originel scurces hut thet suck investization would necessitete oren inguiries,
He steted thzt at present open inguirics wouli not be my ‘ i,;
an opportunity to read end snelyze the testimony before
woull determine the advisability of requesting authority

DR | Fe commenied that he had noticed an article in Veriety ! aoszf “to the
effect thet the U, S, Attornsy at Seattle had stopped eonstruction cof e ¥120 OOO/
theater buildin; for viclgtion of TPA rczulstions. Mr, Cstholthoff will grrenge
'N( throuzh the c=f=a‘c.1'ﬂf-'- Cefice to o*taln comple details concerning this mattsr
inssmuch as it was not previously known that the U. 5. Attorneys had hupdlad
- litizstion in conrection with CPA vicletionsRECORDED _/?0

#r, Cstholtholl's sttention wzs celled ﬁ the ne cess:‘tf‘Lf‘ co*u:."i* ing
rzndle this investizstion in the most expelitiods manner poesible and of tze ia-
sirability of I‘EQUEStln" Burseu author t,y te ~pkon1ca‘1v wben the’ bxigencies of the
case necessitated,
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Fr. A. Rosen -

'3

Mr. Osiholtholf requested & review be nmede of Zureau files concerning
the Aserican Distillery Company &s information hzd been received indicating the
possibility that some of the money of this company was invested in the Sierel
project. A review is beirg msde of the Tursau's files in connection with the
American Tistillery CZompany.
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CANL UREAL U ENVE STIDATIUN - .
U & DEPARIMENT OF RESTICE L
> B ad

MBI IGA YIS SECTI

H
| ?E oo SEP lém mmﬂw

it

Y
- m"" ™0 37"”0"3 WASHT AXD NYC 1 FROM LOSA 18 407 PM :‘, ou-
ATTENTION MR, ROSEN AKD NEW YORK CITY SAC - URGENT "

RECTOR,
\g .

DOES NOT

L LT

" ]i KNOW WHERE THESE SHIPMENTS ARE RECEIVED BY SIEGEL, BUT STATES
— DEFINITELY THEY ARE NOT RECEIVED BY HIM AT LAS VEGAS, APPROPRIATE
COVERAGE BEING MAINTAINED IN LA TO DETERMINE IF SHIPMENTS ARE

RECEIVED BY SUBJECT AT RESIDENCE or IR 1R nia HiLL.

ol + voR¢ |MEDIATELY ASCERTAIN IDENTITY

= o activimies of R cuscx HIM FOR P SSIBLE CONNE TI}N?_/

=/
WITH MEYER LANSKY AND OTHER ASSOCIATES 0P saéGEL mf
- POSSIBLE, ASCERTAIN REGISTERED mfﬁ“ﬁl‘r‘i& NTSIRADE 8 nus
) INDIVIDUAL TO THE LA AND LAS- VEGAS AREAS. o%!EGEL INVOLVED N
i

AUTOMOBILE ACCIDENT AT LAS VEGAS LAST NIGHT RESULTING IN
RATHER SEVERE INJURY TO HIS JAW. HIS BROTHER DR, MAURICE
SIEGEL, PLANS TO FLY TO LAS VEGAS TONIGHT TO TREAT SUBJECT'S

INJURY, DETAILS OF ACCIDENT BEING SECURED AT LAS VEGAS.

" ee 7
6 3??!'30 THOIQFA& Tt T L Ty O







M BLAL Ui Vs ST AR TN
_® DEPA™ T OF WSIIGE
pEyIvIanT e AT
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CONF TWO STAT!IONS WASH1 AND SANF1 FROM LOSA 17 10-58 AM "o Newoe.or oo
/ﬁaecma ATTENTION ASST. DIRECTOR ROSEN AND SAC URGENT =TS
BENJAMIN WBUGS® SI1EGEL, MISC., INFO CONCERNING, CRIME SURVEY

— ‘ 42
e ———————————— T
— ADVISED QUOTE THEM UNQUOTE AT HEARING LY

SePT, TWELVE LAST THAT HE BEEN InTERVIEWED B F.5i (IR
sTATED 1F e, \JJJJJJJI HAD KNOWN OF F.B.). INTEREST IN BER

AT ~
L

ﬁ' IIF.”ILI 5} YR T . b ol VT TR B .Y (AW L F) N . T o nn o ™ Mk

JURY FIiRST HEARING HE QUOTE WOULD WOT HAVE SLEPT FOR Si
WEEKS UNQUOTE. HOWEVER, HE BELIEVES PERJURY HAS BEEN CLEAR-
ED UPBY ADDITIONAL TESTIMONY AT SEPT. TWELVE HARING AND
THEY NOW HAVE NOTHING TO WORRY ABOUT, /
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o CQUABENTIAL - ST
: ' - ' ' ) Mr. Glavin

Mr. Ladd
Mr ichols

- FBLTELETYPE. (=

Mr. Carson

T W .

Mr. Gurnea

Mr. Harbo

Mr. Pennington__

: .'- (/L . L o | _ | ( ) | B
' " C‘  Mr. Quinn Temm_
AT N

| ‘ CpEnELl $a L
3 WASH EXCEE. WLEE SROWN _
b RECTOR URGENT @ 0Tdchni8 - b
: BENJAMIN QUOTE BUGS UNQUOTE S1EGEL, MISCELLANEQOUS INFORMATION.
£ CONCERNING, CRIME SURVEY. TEL-MIKE S8URVEILLANCE RE-INSTITUTED .,
8 A. M. TODAY ON ROOM 412 LAST FRONT YADA. 2>
THIS SURVEILLANCE WILL BE DESIGNATED ﬁ?;

HOOD ((_) :
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. ) ) e
™ FEMEKAL SUREAU Ut IRVESTIGATION i Fog o
U § DEPARIMENT OF JUSTICE L-u i
POMMINiICATIONS STeTInY k.. Nixg ) o
Mr. Liont
. § Voo
. HERETH L 2 e .
T R Wr. G- -
- Mr Harboe . ..
~ Mr. Eendi s ...
Mr. Penainmtuo ..
. M LOSA 2 20 12-02 é.)c Nor. Guing Tamr.
! vDIRECTOR- ATTENTION MR. ROSEN  URGENT A
] : ENJAMIN IBUGS"Q)IEGEL, MISC., INFO CONCERNING, CRIME SURm
R REMYTEL SEPT. EIGHTEEN LAST. lNVESTlGATlON AT LAS VEGAS

REVEALS THAT AS SIEGEL PARKED HIS AUTOMOBILE IN FRONT OF LAST
FRONTIER HOTEL ON NIGHT OF SEPT. SEVENTEEN,, VlRGIN_l_A HILL //
ACCIDENTALLY DEPRESSEJ ACCELERATOR CAUSING CAR TO LURCH FORWARD

e — e

IN BRINGING CAR UNDER CONTROL SIEGEL STRUCK HIS FACE ON S ER]NG
WHEEL o RECCRNED '.l‘nnn

g -

{ = -4 S SUBJECT® § .bHUIHtH, DR. MAURICE bll.\ﬂ:l., f‘l:ﬂ__ D Il"ll-l

-5 SUBJECT'S INJURY WAS ACTUALLY VERY SL lEé4T2BUT SUB_JE‘CI__CQ})ISJDEB
! ABLY EXAGGERATED THE [INJURY,
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AR ) !qF - Mr. Tolson
iR Mr. E. A, Tamm_
Mr. Clegg
Mr. Glavin -
Mr. Ladd
Mr, NRich
Mr. Roass
« Mr. Tracy
Mr. Carson
Mr. Egan

e

Mr. Gurnea

—

Mr. Harbo

Mr. Hendon
Mr. Pennington__
Mr. Quinn Tsmm__
Mr. Nease

- .
_ATRECTOR G ROUT INE a‘,ﬁa’ 9':_’\,;’,.;‘1 ¥
_BENJAMIN BUGS SIEGEL, CRIME SURVEY. TECHNICAL SURYEILLANCE
INSTALLED 4300 P-M. INSTANT DATE ON TOLL PHENE AT 10814 WiLSHige
BOULEVARD LOS ANGELES, NUMBER ARIZONA 370 Hi8 PHO
AT APARTMENT OF nacmuw COVERED AT CENTRAL PLANT.
3;7037 \
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Federal Bureau of Inuestination

MAnited States Pepartment of Justice
Los Angeles 13, California
Sep tember 6, 196

BSAERLY. MEFER TO : : . P |
o T022E37 | w R

4 L
Direotor, FBI

Attention: Assistant Direotor A, RO

O L U B_MMA/E‘!R: BERJAMIN "BUGS™ SIEGEL, with alisses: - r .-
P Loy . dawwr*  MISCELLANEOUS; INPORMATION CONGERNING- &
c CRIME SURVEY -

Dear Sir,

)
- —

b

Reference is made to the report of Special Age
dated August 20, 1945 at Los Angeles, in the above-captioned case,

/ Qn Page 7 of the referenced report information ig set forth to the L,

.rf:;j.{um“visod that on August 9, 19l6 BEM!'STEGEL had oontacted Z
NSE City, telephone no. algar 7-6269.  The oonversation

in general referred to the building of the#Mamingo Hotel and the fact that é

L e
SIEGEL had received a stop order from ifash SIEGEL inqui HSKY o Bt )
n oar of beer |r',
LANSKY was interested

= ¢ wanted to send it ¢ -
8 to send it to "them." With reference to "them" it was thoug to“’?
"fellows on the Commission? A lead was set forth in referenced report
requesting that the New York Field Office snjeavor to secure information re- . Eg’
garding the shipment of one car of beer to t the Newvada Beverage Company’, =
Las Vegas. For the information of the Bureau and the New York Field Office, Af
there is attached one copy each of the transoript of the telephone conversa

<
r

—-
-

1- tion had on August 9, 1945 between SIEGEL and LANSKY. T
I ion to the above ocall, BE _on Amme:“» f‘\f‘/
reported by to have placed a call to at New York City., Thers (/C
. is attached copy of the transcript of the ¢ etween these Jindmiaduﬂs é')&

, for the Bureau and the New York Field Office. E R
= ) e

UL, (4 With reference to MEYER in the t cript, it 1s undoubtedly MFYER /’/
N noe to the name of this is believed to b 'y,

entimmed in the 6 conversation is unkno his

. . ~’?‘-'ED ?
' 617 } /.// 5 . "{ ?
e It is noted in the report of Speoi ent

dated August 30, 191ﬁ) at New York, in the CAPQAYCa £L, o,

Y

ADONIS and LASKY trolled the nuabers rﬁd!:ab"in New York CIty in the same /
group Fith“whu controls the numbérs racket in Philadelphia. Also, !




Director, FBI Septenmber 6, 19L6

Re: BERJAMIN "BUGS" SIEGEL, with aliases

stated in the bt
adelphia and New

it is reported tha
report to be the

Yerk,
At this ¢ to which number the oall was made /
at New York to read 53
The N eld Offioce is requested to endeavor to determine
the identity of to whom conversed on August 1l, 19L6. 1t is
noted from the ion tha s undoubtedly close to LANSKY as
SIEGEL instruoctad him & Arn'\ ain to LANHSKY raﬂuﬂ(no the wira and that ‘,},,76

$12,000 had been sent, ‘)ho New York Fleld Oi‘fica is also requested to make

every possible effort to secure er information with reference to the
shipment of a carload of beer to he Nevada Beverage Company, las Vegas.

Very truly yours,

Enclosures~2 /£ M.«A‘

A. E. OSTHOL TIOFF 4/*

cc: New York (Encls.=2)




Los Angeles, California
August 12, 1%46

rl
-

Re: DMESJAVIN "BUGS™ SIEGEL
WISCELLANROUB; INFORMATION CONCERNING;
CRI-E BURVEY

On August 9, 1546 at 3:30 p.m. BEN SIEGEL oalled MEYER LANSKY
at Trafalgar 7-6289, New York City. The following corwersation teok place:

3. Well, I have been outon the G.D. property.
M. You've been there too!?

“ | 18 Yeah, and I got to go back again. I should have busted s leg

before I got into this thing. Every time I go I see something this
did, you know; oontraots he signed. Got an ice machine for eightewn
thousand, makes 20 tons of ice a day, we need 2, nseds four guys %o
make {t. We'll gell ice. Gives you an idea of what is up there and
the cother day thay took the license down., I don't hear.

K. That is whut I told you a coupie of weeks ago.
B, That is atuff he bought himself. He commiited for the contract
— then we took it into our ocutfit. KNow we aru trying to sell it and get a

smaller one. You never know what he was making until we look into those
: things, I build the plant, get the stuff, and everything and he is & parte
ner and all he is is a lot of hesdaches. Yeah, got another headache.
»‘,¥'< Pirst thing I do when I go back the other day I go up....are you listening?

M, I'm listening.

B. 8o I go up for a hearing for tle license so they take it under
advisesent. So I had to go up to get nine S of B to make an appear-
ance. Bawled the J out of then, granted the license for liguor

and ganbling, GettIng It Tuesday. I get the license, get a oall from the /4~

R C.i <A, in Fashington to ceess building immediately or they will
R tndiot us mm.ny.“ fhey got an OK to go ahead
){ right after you left & Week 8FC, eesses

N. Yeah.

Danit B. All they got is & oouple of stakes in the ground and they

got an 0.K. to build and they will start to build. Ses. Ke came to
me about the proposition to go with him. It is something werth a §1,000,000.
They are building, you know & wooden shacke.....%8 sBiarted ir ecezler, which

i

!

?’\ e S} ! ! “':?
. i
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s
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MRMO, SACt August 12, 1948
ﬁoyhldno Jurisdiotion over ws. BPut hmuihmthoyukdunto

= o ann b . e
s%=s to Reuo at & sost =aybs of 92,000, bring a lawyer, an architect, hire

‘s plans. We came up and they give us an 0.K. in writing and now they
tall us this order supersedes their order of April 13, whiesh is exsotly
16 weeks ago. If we don't stop they will prosecuts us eriminally and
what we ocalled ‘em while up there I wouldn't put in writing, and tell
them to go ahead and send us to jail. We got two million here for the
buildiag and about another one and half million on the grounds and we got
an 0,X. from you. Wiy don't you wait witil we get ready toc put the
windows in. 8o they give us a week %0 get us a hearing. They set the

hearing now. I just got through, they set the hearing for YTuesday up e &
) in Prisco. If I blow it I got t t41 !l'lur-d.ny and I gotto quit wrklng. p
S Well, I'm not going to quit working, they 6an send me %0 jail. Those
o rats, G . I'd like %o know the guys...must be somsbody. I think
)’ - it oou"'!?m D thing with MOEY with ﬂnh
—

N, All right, what is that to us? What do you want telling me about

1t? a !
B, Mell, it don't mean anything., I think we got mothing to do,
who the h cares who gets elected senator? We ars not butting
- h he Ta Tthe one who put the finger on us. I BAY......T oalle i

in Washington. He said to find out the name and oall him back. He ! M
said 1t is & G.D. thing, who ever heard of a thing like that, just some-

) . body trying to...e.he gots burnt up. Sowebody trying to shlka, they A?c,

ut I

will get the wook shook of their « 4l1 right, what are you doing?

M, Nothing much.
B. I am going up to what you oall it?
M, Frisoo.
B. Teah Prisoo, maybe tomorrow.
M. I apoks to our friend. 1 don't think be will teke §{t. He wanted
to find somebody to go in with, but he himself eoculd not handle mny part
- of it. 8o don't bank on him or the other fellow. He souldn't handle
' none of it.
- b2
B. You moa.—- j ¢
K., . That's %oo much for hin.
-2 - // W)




MEMO, BAC: | August 12, 1946

A

Don't he want anything of i%?

Uh? . 3
-Ion't he want any pu't of 1%,
-Wo, his liquid position...

No, but it don't make any difference. I wanted to giwe him some

part of it. If he wanted it. All right, then I'll take care of it.

'l
B,
H-
B.
M.

B,
to you?

0.X. Now what's hisg names, the manager?
Yoah.

You kmow,

Did you interview him?

What do you want me to see him about? Just to look him sver for you?

Well, look him over. MNe's been recommended tt- Was it ex:lained

I got the letter. It is wvery thorough,

Well, wv are looking for a guy. Now we're not leaving it to him.

You know what type of guy we want. 8ee what he is, see what he looks like
and everything. .

All right,

He worked...now Le ¢laims ho was a manager down at Havana, which

place is that?

Well I don't know whether 1t was the Biltmore Country Club or

the Biltmore Hotel.

-

B.. He olaims ha was in the Fooney Plasa.

X. If it was the Blltmore Hotel that was & pretty good place you
know.

B. I know the Biltmore. I stopped tlhere onse. All right. Look,

you interviea that guy and what else did I want? Did you see and che-k.

Did he want that stufl?

31
)

oy .
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P U

MENO, SAC _ ' August 12, 1946

5. and now, S o, the machines.

| & 0.X.

M. Yeoah.

». Yeah and get...listen.

K. Yeah.

B oy get that gy to soos (RN
a oar of beer now?

) & A what?

B. A ocar of beer.

M. What do you want beer now for?

B. Well, I tell you why we need a ¢ar of beser., There are two of
these lows on the comuission. Do you unierstand? 8o I got to send

it to d want him to send it to them. So instead of him giving us

two 1 » he will give us one. You got the name of the Company to send it?
M, Yeah, C.E,

B. §end it through to him, just for him to the Nevada Bifi?igi.k£4§V97+ﬂ
M. Right.

B. The car of beer.

M. c.K.

B. When do you think you might be able to get it?

M. rell, I will try to get ahold of him.

B What the H else did I want you for?! Did you try to get

o; that sootoh?

L 0.%.



MEMD, SAC August 12, 1948

8. Hold that up until I call you naxt week. As scon as I ge$ through |
Tussday Y will oall you. Where will you bet /__._
M. I'1l b® arcund here. _

B. T tell you what you do. Call me Wednesday at las Vegas. \:—:
M. 0.X, N
B. And then I']1l work that cut myself, but 1€ tha ts

to take two and one-half. I want to keep five.

| Fe don't want any of it. |

z;m And thep the cther guys when d¢ you think they will let you ' ‘

M. Dontt depend on them.

B. Well, .I got somebody, wnaersiand, but.... T
¥, Cive it to him because you know.

B. Yeah. —
1 & 0.X. you handle it. : -
8. I dont hear. _ C
N. This, it may be too long dresm out. _ “
B. 0.X. and you call me. B
1, You know me I won't hold anything back, if I £ind out anything.

. Well, If T ot.....1 got 2 or 3 weeks. 1 took the other 2}

for you e .

2 _ I wouldn't take any more for us, If Inrozuva.‘w- 2
8. Well, I just took thad 23 with all this noise, who Imows whatricgltlopy P

.Well, T had to give it all, Y gawe the dough two days ago. Yow listen,
if Y got anything I will ocall you.

u. le.
b
N
——
62-2837 b

e . s g in - U L o]
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Ios Angeles (13) Qalifornia
August 15, 19_46

9:17 P om August 14, 1948 - at Los Angeles, Dalifornia called
- ‘ t Now York City and thefellowing
~ C . SSNUPIRtion took place:
8¢ Wello .

Operator: MSello, sir are yo_

8: - Bello

8: Were you sleeping?

8: Just reading--where is the little guy?

81 I called him so the nitwit answered.

8: BHow is everything there?

8: Are they opent?

St You mean the old one?

S:  Oh, I just got off an airplane. e Lt T ﬂ
_ 1.
}




8: Yesh,

8: W got to the favor.

8: Bverything 1 got the lioense to for bBoth, you kno'.-

w
'|

8: He bawled the he-= out of them, you understand. Ee was a Professor of
4 law that was the ocaomissioner, He bawled the hee= out of them and he
i %1d us to proceed which we had never stopped scocording to the telegram
v and he told them if he could not show any other cause before September
S5th just to drop 1t. Probably mothing beoause they have mothing.
»

P B1  Nothing, but then today we went up for our license, whiskey and garble
license, We got them both so you tell the old f2llow that,

Bt Yeah.

(S

8: Listen you tell him to start getting that stuff that what's his name
promised me ~ MOE's friend. .

you know, out of the new ande-

j' 8 %o, no, MEYER is supposed to take care of that,

P

i

-1 And mtever- friend.

L e B g




8:  Then he wms supposed to try to get some of that other atuff I was telling
you about and then he was supposed to send that car of beer to the fellow
I S0ld him adout, Whatever happened to your car?

81 A1l right,

L]
L]
3

ol
-
i
s.
=t
pd

a _

hia © call me vhen he oomes.

| ] '.11. tell him to oarll me,

-(:: 81 That's geod. .

L

B: Well, tell him to——-- down there—-

or myself at the Last Frontisr Hotel;

[]
\
t
1
L

e 81 All right, now lock=-

S: Expladn to MIYER that the wire has not arrived down theres and we can
never get anybody %o find out what's what on it and we sent ther a $17,030
deposit, ¥Fow tell ther to try tc put ir & call for me by Saturiey or
Sunday up to Vecms, eh? !

-z | ‘\ LA WS



‘ ’

6t Yeah, but explein that it was 0.k, The license was 0,K, The onlyv thing
we tried to get the people on the wire and we can't get thex and we sont
then a $12,000 deposit and I want to know what's doing with it. O.r,?

8¢ Lot him try me Sunday, Bunday on up. I will Be there for a week, 1If
1 go wp there I will be up there for a week, wnderstand?

A

8t Nothing, I have deen up in Prisco sines Monday morning.

was with me Sunday., 1 went up there Nonday -oming-me
i Nesday afterncon and we just finished today.

—— 8: Yeah, he called from my room.

|

i 5t Yoat,

81 Well, that's all right,

S

B: Yoah,
S Eo! We startad one st 13 it the =are u Y

ucture and it 42 the sare structurse, We haven't
A

&
[

deviated from it. We filed cur plans =-—= the first plece as we t
Comissioner we don't come under him, we ~ot planeg from January 1., 17:-
way before they ever enacted the law,

- L~ . \f"'}.
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1

I said we had mo business going up there and fourteen weeks ago on
April 29th the C.P.A. Director of that territory with his office 4in Reno
in writing gave us an 0.,K. to proceed, It didn't take them fourteen

woeks to go in there tn.d f£ind out if we were doing anything wrong, Why
1dn'¢ they too o there and ¢el1 ma, .

They got an lmuti;ltor that takes the stand and Sestifies he disecussed
this proposition with a timekeeper up there.

31 What's the hee- does a timekeeper know what we are doing. Why don't they
ge and see one of the owners. Why don't they go see the builders, the
arohitect, the mechanical engineer or somsbody,

81 Oh, you know it 4s jJust politics., There is s place right along side of us
giver an o.k. for 1-1/2 million dollar hotel, That jokereee

81 Then we out bullding somee-we started with our plans in November, 19.5.

81 Yeah, & 1ittle further up, SINATRA and them are building one,
T R ——

8¢ Yeah, going for 1-1/2 millicn and will cost him 2-1/2.

83 Yeah, there i3 plenty of material mows Enough to bulld ten more,

St About m wesk, I gzuess.



-

Ry NIy §
am :

D

!
\__J/
H

\

81 Fe will probably have to put it in tomorrow or next day. Ee will
prodably put it in Fridey or Saturday, Because we are going to make
a statement out for Monday, putiting in the bank to get a loan,

will tell you

Yoah, and T will be in at the end of the month, I think, Or I might
wait until September 5th if nothing comes up and I will ocome in for

about & wesk,

Br Thev're fine,

Bt Yeah,

St Tell them to try to get that car of besr shipped out.

St Ee Imows about 1t, See if he car ge+ It ghipped ocut right awmy. |-

_— 119

]
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1



8t Bay hello to everybody,

, * .

T
3.
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Mermo for Mr. E. A. Tamm

\VESTI GATION CCNDUCTED =Y THE BOB ANGRLES GPMUE -

Bpon re# Gf 1 #rorma uion thikt poﬁﬂéel may bt copnected with

T%;-ra r‘_x.u mercotic iraific, iy Los An Tlace cant.ant.e e liarcotics

u inl iz es, Callfornic, & v*uch ey infurmed ‘E‘la E'.’, tne
Narcotice pireau, beer. invesi_ating for a Oﬁg perlod of time a gationwide
'%larcoti Mns-iracy tase covering incividuals residing in HR
“ranciSSB

s dew York City, Reno, Jjevada; Norfolk, Virzinia; ‘-?j.ch:nond Vir-iriec:
snd Balyivore, latyland., rFrom the information developed as a “pesult of ‘bhp"

investiration there was nc indiaegtion that "Euzs" Sienel was connﬂctea vith any
individual indicted by the Federal Grand Ju

23

S [l s S LRI o Ty Ty - had
~,-_'Jn~‘-- DATION CF BINAT REDLTSEUTATIVE _

ne rfuresua’s rarpresentzativ

Tn resuszicd that tae piresu consicer
naving an hAzent o‘“ taa Los Ao
Ji

zertes Division wno was zequainted with the zctivities

f " Ju Sl’l

—n view of the fact taat tae iz
Divislon are tre kurezu's rejresentative
bl v Delieved necessary to nave an apren

. -
-,t this tine. It iz su.ested, howevzr, thet thz regort coveriss e




Leros fer ir. . A, Tam

—_ investi_ation of Siegel recently furniched by tne Los an-el
wJ warded to the Pircsu's reprecentetiv

ACTIZI. ™7 2% TAVET b

=-resaniztive

_-&t the attached letter be forwordes to th
zng thet the

m:-—; ;uesting that a re-interview be conducted
attacnec letter be directed to the Los Angeles Division reju€svan, that they

explore the possibility of involving Siegel with the operation cf a narcotic riuz.

ki
LI T . .4......_./..\.1
! Y Il




" K A 2 a0
September 18, 19(6

"ALL INFIRYATION

RECORDED
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Oﬂice Memor, ndum » UNITED STATES GOVERNMENT

\)‘ o M 6 (}/Q“ffj

lU'JlCT BENJAMIN “BUGS® SYEGEL

i

-m!;%;mw
|

PLAMINGO HOTEL PHASE OF THE =

‘1\ . ’ g " h"-‘l:. T

PURPSE - ') D e —
——— Mo Owdy

To advise you of the interviews contemplated for September 30, 1946 in
oonnection with the inveatigation of the fraud angle of this matter.

INTERVIEWS CONTRMPLATED $2¢

The Bureau, by teletype, has instructed the Los Angeles Division to
vigorously pursue the inveatigation concerning s possible Fraud violation in
connection with the construction of the Flamingo Hotel.

addition to
it is contemplated that the following » interviewed on Saptember 30,
in an effort to develop a Fraud Against the Govermment violation. b

of the Del Webb Construction Company

\

| LR 0-20 6

| cx®® 31 00T 2 1046
P These interviews wﬂi’ﬁ% andl3 simul Yaneously and, since a possible /
: Fraud Against the Government m&€der 1a involved, statements will be taken under

A b
oath. $$’

ACTION TO BE TAKEN

You will be prompily advised when further pertinent information ¥
received,
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Beptember 17, 1946

A. B. OSTHOLTHOFF
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- *p: cal Burean of nvestigation

Imtth States Brpartment of Justice
los Angeles (13) California ' o Ten
Esptembor 17 1946

------

v ~1tt.ntion."ussxsnm BYREGTOR ROSEW

Re: BENJAMTN BUGS" ?mcm
MISCELIANEOUS; INFORMATION CONC

CRIME SURVEY b
Dear Sir: ' o L3
M biu_ T Pa BT e S
e BIEGEL'S ALLEGED CORNECTIONS IN NARCOTIC TRAFFIC S ,
T T BETWEEN THE U.S8." AND MEXICO - . . .
.d.;l 1 _r'i.'. . N

T PR
speoial Agent A, . OSTHOLTHOFY, -
p-captionesd case wherein

_ Re}orence is made to the ropor‘t of
. LOII Angeles, dated August 7, 1945 in the asbo
on Page 49 is pe » ni'orme on

Reference is also made to The report of b BRI AZe

Los Angsles, dated Aupust 20, 1946, in the above case,
which sets out

“dn

Uy ad

L2 Prs/P-208



threugh ane JOMK PISHER, an ex-conviet whe
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i - Federal Burean of Inuestigation .:
Mnited States Begartment of Justice il
Los Angeles (13) California B

September 1 6, 1946

————.—

,p";"_r giry  DECLASS -
There is ‘attached hereto a memorandum setting forth an outline
of proposed investigation concerning the possible Praud Against the Govern-
ment violation in comnection with the oomtruction of the rlmingo Hotel -
lj; 1as Vogu, ,londu. },,,, ~, ;,f \& 3,-"-.\ .
'- ? P It ‘u true that this mﬂttar has baen inves gated by the civﬂi
Produdtion Administration and has besn gone into at lemgth before a C.P.A.
Commissioner, who ruled in favor of SIEGEL and his associates, which makes
it diffioult to prove the case at this time. However, any case against
STIEGEL will be difficult to prove in view of his past oxporionoe and present

ability to secure legal counsel, ’
; aa hw_zQZM"
' Our problem of proof will be different then the C.P.A. Cas$iVP VFBE

and more difficuit. The C.P.A. attempted to prove that there were two or - 'L
more buildinga being constructed on the Flamingo Hotel We must }

ey R Y -l o Ry g ey B ~

beyond that and find witnesses who will testify tim 5 IEGEL
d the latter's associates knew that and conspired to m!aroproaont
the facta to the Government. S ; g_ /-

<«

apparently always subject to rgiew by the courts. It is suggested, how~ ‘G’k*

ever, that this matter be di with the Do artment.
ey 157§~ 2409

to this matter since the procggs before the C.P.A. Comnisaioner are

While it ie rea-i...f‘ ¥hat/s vi tu--*-*‘-ﬁ ik-axists, is a’ tech-
nical viclation of an dmmistratx'v@rdepnt h predent time it
represents the only violation whi we %avﬁdgdﬂ to dnt. over which o

this Bureau hu juriadlctioj'[[. y "

: . 8. oo

- Thia mveatigation, ir cond%éﬁod would chow the htarest of .
— the F.B.I. in SIEGEL's actn‘ithll but it 4s not believed that this will = . °
PR necessarily prevent investigation oh&]’imEL'a gensral activities from going
forward since it is quite possible that $ will believe that our interest

¥

| ¢ _ o !




Director, FBI Beptember 16, 1946

' _-:;-;p__;q;m !m.!v;mn . W‘i’ﬁ@"“"‘"‘"m‘,\g—!é

£ H- - *® -
¥, e R TR TS T D T g mY T i - - v
PR sifiim is sonf , h*ﬁn m.m;o *notd Qmjoot 1n f i‘go L. P-.A.A a
3., »intergst Az the BLe ‘g«ﬁ 3 _;~_ \Eg-.,.;_ e iii S ge N
AV M0 open Aivestigation  1a this mathin hn o rtal

o o -be iﬁxtio'rtthof aken until~
aﬂce is received from the Bureau. ' - T oo

Very truly yours,

LA . A. E. OSTE)LTHDF'F jﬁ

62-2 7

ATR MAIL SPECIAL DELIVERY

Encl. (2)
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1 INTORMATION CORTAIRED

- ) ‘L
: r WRW

. POSSIBLE VIOLATION IN CONNECTION WITH
$HE CONSTRUCTION OF THE FLAMINGO HOTEL

Investigation of thies matter will be undertaken to determine if
there is a violation in Section 80, Title 18,

o theo [ on is that
de a false stetemen
nstruetion sion o e Civilian Production Administration at Reno,

Fevads on April 29, 19L6 when he stated both verbally and in writing that 173
the Plamingo Hotel Project consisted of only one duilding, construction of

whioh was ocommenced prior to March 26, 1945, the date on which all non-

sesential building was ordered stopped by the Civilian Produotion

Administration,.

The purp tigation would be, /first) %o prove a
oriminal violntiomnnd a possidle oon oy on the part
of others which wo ude subject BENJAMIN SIEGEL, ‘The second purpose
of the investigation would be to re-open this matter under the Civilian
Preduction Administration regulations and to cause an order to be issued

which would stop further construction of the Flamingo Hotel. It should be

noted that investment in this
project a hat the inoome from the -
Flamingo Hotel and Casino will amount to $2,000,000 per year. Third, an

open investigation of this matter whether or not it results in stoppage of
e ocons truotion by Govermment order would probably prevent SIEGEL and his

i , associates from seouring loans from legitimate sources for the completion F O
e of this oonstruction. It has been noted that SIEGEL and his associates }'-f
) ’:"i have experienced oconsiderable difficulty in arranging loans with bankes and o~
M insurgnoe oompanies in Californis and Utah due to the fact that an investi-

L gation was being conducted of the Flamingo Hotel on the part of the Civilian
Produotion Administration. The fourth purpose of this investigation woull

be to give us an opportunity to thoroughly examine the financing of the

Flamingo Hotel whioh may show that SIEGEL has placed into this project more

fund n he has acoounted for to the Internal Revenue. It also may show
thahhas placed into this project more funds thah he has
aocounted for, It may well be that only in investigating this matter on a

Fraud Agelnst the Govermment angle will we ever be able to inquire into

SIEGEL's finances which are an important part of the general investigation

of SIEGEL's activities,

The Civilian Production Administration brought its metion %o stop
oconstruction of the Flamingo Hotel under Civilian Produoction Administretion
Order No. VHP-1, dated Maroh 26, 1946, which states, ™In order to carry out
the Veterans Emergency Housing Program this order forbids the beginning of

EnCLOSURE

/.

- - g i . I.‘ ) f‘
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oconstruotion and repair work on bulldings and certain othsr structures
without specifio authorization under Parsgraph (h) of the order...."
The order further provides "To 'begin' work on a struoture mesns to
inoorporate into a structure on the site materials which are to be an .
integral part of the struoture in question, Demolition, exoavation and
similar 2i%s preparsticns 4o mot constlitubts Leginming comstructiom, The
order does not apply to work whioh was begun before March 26, 196 and
whioh was being oarried on on that date and which is carried on normally
after that date, However, this rule only applies to the partiocular
bullding or other structure begun before March 26, 19l6. It does not
apply o any other building or structure which had Kot itseIl besn begun
by that date even though the two are cloaely reiated.¥

The Flamingo Hotel is loocated approximately six miles ocutside
the elty 1imits of Tas VUepss) Hewsds. Ths facts concornine the
oonstruotion of this project as they have been developed to date by
F.B.X. investigation and C.P.A. investigation are briefly sumarized as

Tfollows:

On December Clark Co
to
mmia pe was for the laying of foundations on the oa pH

ot, So th Street, Highway 91, oost $5,000, foundations for six
buildings. ‘Thia is undoubtadly for the foundations for tha six harraoks

bulldings appearing on the right side of the plot plan
O - ooy 12 3916,

On January 1 ty jJ
&ding Inspeotor to ¢
for "remodel dormitories’ Los eles Highwsy, cost $12,000, is
agaln /

refers to the barracks appearing on the right side of the plot plan
referred to above.

On Janua Pe 0. 110 was issued by the Clark County j?c
Building Inspector for "building of ecasino and restaurant"”
on lLos Angeles Highway, ocost » .




Pt

On March 26, 19l VHP-1 was issued by the Civilian Production
Administration which in effect stopped all except residential construction.

On April 23, 1945, a tele gran. was sent by the Civilian Production

blue print, 4 d January
Based upon
advising that since this

sonstruction began before March 26th, there would be no need for him to
file an application for pemission to continue with the construction.

A transorzpt of & hearing before C.P.A. Commissioner-at San

sisco ust 13¢h and 1lith, 1G46, shows the following testimony furnished
by of the C.P.A, The DEL WEBB CONSTRVCTION
records on the rlaminge rotel projsct show that the DEL WEBB men arrived on

the project Maroh 21, 19/6. Excavation was started March 25, 19l6; April 11,
126 poured some concrete footings. There appears to be no doubt, and the

peoint was not contested before the C.P.A. Commissioner, that censtruction on
the hotel building was commenced after the C,P.A, Freeze Order of March 26th,

INVESTIGATION TO BRE CONDUC TED

p——— gy e
H . [T

i

o T

b

In order to prove a violation of Seotion 80, Title 18, it will be é)c_’
necessary to show that_mde a deliberate misrepresentation to

"3 //J/




—in other words, we must prove intent on the part”
de must also prove that there was a conspiracy by others con d 3}
oomstruction of the Flamingo Hotel to misrepresent the facts

(<]
PR o B
should be noted that the Tirst stop order was ued by the C,P.A. April 23, 191’-'

1946, but it was not until April 29, 1946 that appeared before

a e must getemmine what took place at conferences between!
& SIZGHL, etc. in the intervening time. 'Mile
there appears at this poin @ no doubt that two or more buildings are

besing constructed on the o Hotel FProject,we must prove not only that
but also must prove tha was aware of that and the other persons
involved were aware of that, but still agreed to misrepresent the fects to

It will be necessary in order to {ully determine the facts of this (| {
matter to interview the following individuals:

|
Y - v-c.c, iemis. s s tositiea o |

before the C.F,A. C ssiorer at _gSan Francisco and also drew the plan which

”presentad t in substentiation of his statement that
ne Flaningo Hotel was one ng. He was undoubtedly involvec in any
consultations held

ith B3IZGEL,

—_—

GUS GRFENBAUYM, Las Vegas, Wevada. GREENBATM was considered by the
CoFets to be one of the tuilders of the Flamingo Hotel and on the public

10w et .

recerds was listed as such. lie know that actually he has nothing to do with bx_(
the hotel, but is & figure head representing SITGEL., It wil necescary to -,f'
interview him tormine what conferences wers hseld before s resented

this matter to It is also possible that GREENBAUM will furnish us

with other informatlon concerning SIEGILL's activities in view of indications
that he is tired of SIEGEL's dominmtion,

as Vegag, Nevada, as the principal involved éx
in making any false statements will naturally have to be interviewed,

Del Yebb Construction Company, Las Vegas, Nevada. é7C [
This man of the construction of the Flamingo Hotel and

testified before C.P.A. Commissioner at %an Francisco.

as determined by the interviewe with the individuals set out ebove, The bx
records of the Del Webb Comstruction Cormpany will have to be examined in order

to trace, if possible, the funds that save cone into + 3
Mantmlly we would interview SIECEL,

l
f
There will uncouttedly be other indivicuals who will be interviewed E

OBJEICTICH TC PROSECUI;I[E}EE THI3 MATTELR I

It might be pointed out in connection with the prosecution of this
matter that the Civilian Production ~aministration did on April 29, 1946

/ Lf b
-l - -




furnish on behalf  of the builders of the Famingo Hotel a

letter, sta e t that they oould proceed with oconstruction and that

as a result of this letter these people have invested a large sum of money in
this gt, That objection would be answered by showing that the statement b:t
-doh\s ¢ at the "permishion™ granted was based on the

false representation In soc far as the objection that these

individuals have invested a large sun of money is conoerned, that can be ’

answered by point N “BUGS™ SIEGEL has never engaged in
honest toil and tha in so far as present information shows
does not legitimmtely have ava e the large sum of money so far spent in

the oconstruotion of the Flamingo Hotel.

INDICATIONS OP GUILT WHICH ARE NOT EVIDENCE

C.P.A, hearing at San Prancisco discussed Z)x
in the hotel room at the Saint Franocis

Hotel a 1lity that perjury had been oommitted before
the C,P.A. Commisceioner.

ore the C.P.A, heari wgust 13 and 1} IEGEL was in é?(
touch wi o see iﬂoould "get o the Cormissioner,
who was to hear s matter, This wo appear to be unnecessary if SIEGEL
and his assooiates had not violated the C.P.A, regula tions.

ust isoussed witw
a prt:m of s 000,00 on

e Flamingo Ho . uring his oonversatio stated, "We have a single-
story building of lattice steel of approximately 55,000 square feet which é«_’
houses the restaurant, bar kitchen and oasino. The coat of this is estimated

t 0,000.00 exclusive of furnishings.™ Later in the same oconversation,

aid, "Then we have a three-story and penthouse hotel building,

ro of 55,000 square feet of re-enforced conorete. That building is
going to oost us approximately $770,000.00 without any furnishings".
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. DATB: September 20, 1946

ALL IRFOR“ATION CORTA

REREIN I

N BY
. BENJAMIN %BUGS™SIBGEL ‘

FLAMINGO HOTEL PHASE OF THR CASK) . .

We ha;rc Just received a memorandum from the Los Angeles b oE
Office concerning the developments to date in the Flamingo Hotel project,X::

' ¢l and asgociates have completed their hearing before &,
I the CPA and have been allowed to proceed with the
ruction © e hotel at Las Vegas, Nevada. '
At the present time, we are awaiting a transcript of the test
taken at the hearing. It is to be completed, according to information re-

ceived yesterday, on or about September 25, 1946. Of course, until the
transcript is made available, no active investigation can be conducted.

IMMEDTATE QUESTION

Pursuant to the Bureau's instructions, plans are being formulated
for the procedure to be followed in connection with the investigation so
we can procesd just as soon as the record is made available, In accordance
with this plan, there is attached hereto & memorandum received from
Ostholthoff at Los Angeles, outlining a proposed procedure,

We have reviewed the mamorandum very carefully and certain steps
appear necessary before they will be ahle to proceed with sufficient {
assurance to meke a case stick. P g’

> : "
BRCOMMENDA TTON &p,é%'(,;_{/;/yi; 0 7
. It .is, therefore, reo@ﬁen?ed t.haFwe iﬁmc‘a the los Angeles
Office to proceed along the lines iyica&h 16Tt ®A%ached memorandum
1}_/ﬁth the following additions: ] :
_ & .
[’ 1. All witnesses should be placed under oath as this %
investigation is one concerming a fraud against the Govermment.

»

P 2. Coneideration has been givem to the method of con-

& ducting the interviews, It is suggested that all of the main  /
subjects and main potential witnesses should be interviewed simul-
taneously in order to prevent subsequent collusion,

3. As a1l of the subjects are to be interviewed simml-
r taneously, instructions should be given to immedistely brief all
Agents who will conduct the interviews,

4. Squads should be organited for each interview. At _.~

lgast two Agents pghould be on each squad, / -
OJ((T R g i fr@ (.}P o COPIES DESTROYEL -
ML q\v"
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- 5, The interviews should be reduced to writing and eigned
statements obtained from the potential lubj_ecta.

6. Each squad should be fully fortified with complete in., ~
formation so that an exhaustive interview will be made,

7. As these interviews will be simmltaneous and as they -~
are based upon & specific violation, i.e., Fraud Against the Govermmant,
all inquiries with the main subjects and potential witnesses and
subjects should be on an open inquiry basis,

Inasmuch as we cannot proceed as indicated above with the all
out investigation until September 25th, it is intended that these in-
structions will be transmitted to the los Angeles Office immediately

in the event you approve of the procedure outlined above,

Attachment




